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The real catch

The Dutch electricity price (baseload, monthly contract) fell to EUR 75/MWh in the last month. This
drop is closely linked to the development of the gas price, which fell due to very high gas stocks and
relatively low (seasonal) demand. With the heating season approaching, the winter weather will
become a crucial factor in the energy markets. With the possible development of a so-called weak
polar vortex, a cold winter could make its appearance in Europe for the first time since the energy
crisis.

In the ETS market, the price of emission allowances has recently fallen below the technical support
level of EUR 65/tonne. With that, an activation of the national carbon tax before 2025 seems almost
certain at current prices.

Furthermore, in this Market Update we look at the implications of the policies announced in the Budget
Day documents. In these, ambitions for green (and blue) hydrogen do not seem to match the allocated
financial resources. Nuclear energy, on the other hand, is being paid for. Finally, we discuss relevant
recommendations concerning the energy sector from the Draghi report on EU competitiveness.

Electricity price from up to down

The Dutch electricity price (baseload, active monthly contract) is currently around EUR 75/MWh, as
shown in the charts below. That is a drop of EUR 10/MWh from a month earlier. The overall trend in
the monthly contract over the past month has therefore been downward. This has, at least for now,

ended the upward trend that had started in April. All in all, the development of electricity prices once
again took place in line with gas prices.
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The rising price level of gas in recent months was mainly due to the priced-in risk premium resulting
from geopolitical turmoil. Here, both developments in the Middle East and the Russia-Ukraine war had
their part to play. In addition, both Europe and parts of Asia experienced heatwaves in the summer
that increased gas demand as a consequence of increased air conditioning. Finally, the annual
maintenance of Norwegian gas facilities created upward price pressure in August and September.
Although the bulk of the maintenance had already been priced-in by the market, in particular some
short-term maintenance delays were responsible for upward price directions.
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For more information regarding this update or regarding the other services of Publieke Zaken
(P2), Energy Research & Strategy, please contact:

Hans van Cleef - hans.vancleef@publiekezaken.eu / 0031- 6 30 90 33 76

Bart van der Pas - bart.vanderpas@publiekezaken.eu / 0031 - 6 36 52 95 51

Fabian Steenbergen — fabian.steenbergen@publiekezaken.eu / 0031 - 6 18 55 34 46
Guusje Schreurs — guusje.schreurs@publiekezaken.eu
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This document has been compiled by Publieke Zaken B.V. ("PZ"), Energy Research & Strategy Department ("ERS"). This document is intended solely for the use of the person to whom it
has been sent directly by PZ ERS. This document is for information purposes only and does not constitute an offer of securities to the public, or any advice with regard to the financial
markets, energy markets, making investments, cost management and/or business activities, or an invitation to take these actions. Financial actions or transactions may therefore not rely
on (the information contained in) this document. PZ, including ERS, its directors nor its employees make any representation or warranty, express or implied, as to the accuracy,
completeness or correctness of this document and the sources referred to herein and they accept no liability for any loss or damage, direct or indirect. The views and opinions in this
document may change at any time and PZ (ERS) is under no obligation to update the information in this document after its date. The views of PZ ERS are expressed independently of PZ's
other business activities. This document may not be distributed to persons in the United States or to "US persons" as defined in Regulation S of the United States Securities Act of 1933,
as amended.
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