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EU ETS prices have started a fragile recovery 
Electricity prices are experiencing some positive momentum within the downward trend we have been 

seeing since October last year. This is mainly due to lower temperatures, which near the long-term 

average next week. In addition, the stronger gas price is also adding upward pressure on electricity 

prices. The rising gas price is mainly due to increasing demand for LNG from Asia. The spread 

between JK LNG and TTF is leading tankers destined for the spot market to the Asian market more 

often. Due to the brisk start of the filling season, gas demand in Europe is low, limiting the price effect.  

 

The EU ETS price is recovering slowly but steadily. Still, the upside potential seems limited in the 

short term. Indeed, from a policy perspective, not too much can be expected until the European 

elections (6-9 June). Signals regarding European industrial and power generation activities will remain 

the main drivers in the short term. In the longer term, the theory indicates that the price of emission 

allowances should start to rise. There are big differences between the (possibility of) CO2 reductions 

in the power sector and industry. It makes the future of the EU ETS price more recalcitrant than 

theory. The price for CCS could be a good indicator of future ETS prices if investments in industry 

sustainability lag behind.  

 

Slight upward pressure for electricity prices 
Electricity and gas prices are finding some support within a longer downtrend. The monthly electricity 
contract in the Netherlands (May delivery) currently stands at around EUR 50/MWh. The annual 
contract for 2025 hovers around EUR 80/MWh. In the gas market, we see roughly the same trend. The 
active monthly TTF gas price contract has been moving up the last week in the upward trend channel 

started in mid-February (currently around EUR 28/MWh), as has the annual contract (EUR 34/MWh).  
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Last week's weather pattern combined high temperatures with strong wind, putting pressure on gas 
and electricity prices. Continued mild temperatures and high gas supplies therefore counteracted the 
slight price rise, preventing a faster rise in electricity prices. This week, temperatures will fall, to below 
the long-term average after the weekend. The weather models then show temperatures around the 
long-term average. These weather forecasts, together with some price drivers in the gas market, are 
the reason for the upward price movement in the electricity price. The evolution of the electricity price 

over 2024 (chart on the right) shows that the monthly and annual contracts are slowly diverging.  
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For more information regarding this update or regarding the other services of Publieke Zaken 
(PZ), Energy Research & Strategy, please contact:  

 
Hans van Cleef - hans.vancleef@publiekezaken.eu / 0031- 6 30 90 33 76 
Bart van der Pas - bart.vanderpas@publiekezaken.eu / 0031 - 6 36 52 95 51 
Fabian Steenbergen – fabian.steenbergen@publiekezaken.eu / 0031 - 6 18 55 34 46 
Guusje Schreurs – guusje.schreurs@publiekezaken.eu 
 
 
 
 
 
 

 
 
 
 
 

 
 
 
 
 

 
 
 
 

 
 
 
 
 

 
 
 
 
 

 
 
 
 
 

 
 
 
 
 

 
 
 
 
 

 
 
 
 

 
 
 
 
 

 
 
 
 
 

 
 
 
 
DISCLAIMER   

This document has been compiled by Publieke Zaken B.V. ("PZ"), Energy Research & Strategy Department ("ERS"). This document is intended solely for the use of the person to whom it 
has been sent directly by PZ ERS. This document is for information purposes only and does not constitute an offer of securities to the public, or any advice with regard to the financial 
markets, energy markets, making investments, cost management and/or business activities, or an invitation to take these actions. Financial actions or transactions may therefore not rely 
on (the information contained in) this document. PZ, including ERS, its directors nor its employees make any representation or warranty, express or implied, as to the accuracy, 
completeness or correctness of this document and the sources referred to herein and they accept no liability for any loss or damage, direct or indirect. The views and opinions in this 

document may change at any time and PZ (ERS) is under no obligation to update the information in this document after its date. The views of PZ ERS are expressed independently of PZ's 
other business activities. This document may not be distributed to persons in the United States or to "US persons" as defined in Regulation S of the United States Securities Act of 1933, 
as amended. 
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