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Market panic despite well filled gas reserves

It has been a year since the TTF gas price reached a record level of over EUR 300/MWh. Although
prices have fallen by more than 85%, the energy crisis is still not behind us. Indeed, markets remain
very sensitive to news reports indicating increasing tightness in the market. This could be due to
supply disruptions, such as the strikes at LNG terminals in Australia, or additional demand for gas.
Despite the fact that prices should actually fall due to well-stocked gas supplies, energy news - and
hence gas prices - will continue to dominate in the coming months. Oil prices, on the other hand, are
very stable and still trading sideways. Possible tightness could push prices higher in the fourth quarter,
but economic headwinds are preventing this price rise for now.

Volatile gas prices based on remarkable arguments

This week one year ago, the TTF gas price (monthly contract) reached its highest point ever: EUR
319/MWh. Meanwhile, the price of the first monthly contract stands at EUR 35/MWh. As a result of this
huge price drop, one might think that the energy crisis is behind us. Yet the price is still more than
twice as high as before the crisis and the market is very sensitive to reports indicating tightness. This
indicates that the crisis is really not over yet.

A good example is the fact that in recent weeks the news was full of reports of rapidly rising gas prices
due to possible strikes at Australian LNG exporters Chevron and Woodside. The price movements
(see chart below) were remarkable to say the least for several reasons.

TTF gas price (monthly contract) has an erratic trend
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First and foremost, the price of the TTF monthly contract with delivery of gas rose especially in the
month of September. This is partly understandable as that is where most of the trading takes place.
But at the moment, gas supplies in the Netherlands and Europe are above average. There is no
chance of physical gas shortages in September. So if there should be a market reaction at all, it
should be seen earlier in the contracts with winter delivery. After all, fewer LNG exports to Asia would
shift demand from Asian players to markets in which European players are also entering. Additional
tightness in the winter months would then justify a price hike. This was precisely not the case.

Furthermore, it involved strikes at Chevron and Woodside's Australian LNG operations. The 'fear' of
tighter markets propelled the TTF gas price sharply higher, and after the news that there is an
agreement between the unions and employers at Woodside, the TTF gas price fell back to the level of
9 August, just before the announcements of the strikes. However, uncertainty regarding a possible
strike at Chevron is still in place.
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Would you like to read the full version? Or would you like more information regarding this
update or regarding the other services of Publieke Zaken (PZ) Energy Research & Strategy,
please contact:

Hans van Cleef - hans.vancleef@publiekezaken.eu / 0031- 6 30 90 33 76
Bart van der Pas - bart.vanderpas@publiekezaken.eu / 0031- 6 36 52 95 51

DISCLAIMER

This document has been compiled by Publieke Zaken Energy Research & Strategy (ERS). It is intended to provide financial and general information on the energy and
financial markets only. Publieke Zaken ERS reserves all rights regarding the information contained in the document and the document is provided to you for information
purposes only. You may not copy, distribute or transmit this document (in whole or in part) to third parties or use it for any purpose other than that stated above. This
document is for informational purposes only and does not constitute an offer of securities to the public, nor does it constitute advice with respect to your investments, cost
management or business activities, nor a solicitation of these said actions. The information and opinions contained in this document have been compiled or derived from
sources believed to be reliable, but no representation or warranty, express or implied, is made as to its accuracy, completeness or correctness. The information in this
document should not be relied upon by the recipient as authoritative and it should not be substituted for the recipient's judgment. Any opinions, forecasts or estimates in
this document constitute the judgment of Publieke Zaken ERS as at the date of this document, and no assurance can be given that future results or events will be
consistent with such opinions, forecasts or estimates. Accordingly, you should not for any reason rely on the information, opinions, estimates and assumptions contained in
this document or on their completeness, accuracy or correctness. No representation or warranty, express or implied, is made by or on behalf of Publieke Zaken ERS, its
directors or employees as to the accuracy or completeness of the information contained in this document and no liability is accepted for any loss, direct or indirect, arising
out of the use of this information. The views and opinions expressed in this document may change at any time and Publieke Zaken ERS is under no obligation to update
the information contained in this document after its date. Furthermore, internal and external publications may have appeared prior to this publication in which strategies
may be contradictory, depending on market conditions at the time of each publication. Publieke Zaken ERS reserves the right to make changes to this material.
Distribution of this document in other jurisdictions may be restricted by law and recipients of this document should be aware of and comply with any such restrictions. All
rights reserved.
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